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The Honorable 
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The Secretary of State, 

Washington. 


sir; 
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The Department 


aware 



easures taken by this Snbasfy 
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(See despatch 1145, July 3, 1945, entitled "United States - 
Bolivian Relations") in an effort to Induce the Bolivian authori¬ 
ties to correct certain conditions detrimental to good under^ 
standing between Bolivia and the United States. The first of 
these was the recommendation to the Department itself that the 
initiation of negotiations for a new tin contract should be made 
conditional on the discontinuance of Incitement of the Bolivian 
line workers against Americauis by agents of the Ministry of Labor 
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was the delivery to President ViUarroel 


Jxine 30 
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reciting the conditions of which the Bmbas^ di»» 
such as the failure to afford protection to Americans 
in the mines, failure to curb rubber ssniggllng, failure to advise 

Bolivian people of the generous efforts of the United States 


approved 


toward 



failure 


ionplement 
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adequately the measures devised to extirpate Axis commercial power 
from this country. 
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It to the safety of Americans employed in the 
_ ^ there has been no improvement. The assurances 
contrary conveyed to the Department by Aad>assador Andrade 


mining Industry 
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foundation: Juan Lechln 
agitators, has been 
Conference at Paj'ls; Cdsar Toransos 


294 of August 28 are withr- 
Bx>st dangerous 


government expense, to the I.L«0i 

a Labor Inspector of t 



U UuiM 


Ministry of Labor, continues his anti-American agitation 
Jsii ds la Xsodbar, another Labor Im^eetor) and Anorlma«| 
tlims to be thraateood, sontlans to be serious^ alnrmsd 
to saod thair famillos baak to tha Uaitad Statas 


break thair eeniraa<^ and rasigm* Capias af currant 



lattars subatantlatiai tha foragoing 
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imua 


/ 

'XL 



if 




f^EPARMENT OF STATE 

DEC 1 8 W 



f^iviglon of Foreign 
FoOrtOffIX [?t;vc^0p 




U*Ul^ 


I 

. - 1 .. .i''' _f. . .V' 

■ i.'. M 



% 


. „ . xf- 


k 








•$> 


A - 


• ••»» .1 

/ •• • ' ' f* 




I 

O 





^ V 















Despatch no 


AttftlAti 


mxrn-- 




tioM i 

tract'v^ iharafroAt 


Aliiuial of 


SUBJBCT 


0»apAteh nor* 1487* La Paz 



fulfillaant of the agreenenta undertaken b/ our country at 
the third neeting of fwelgn alnletere held^at Rio de 
Janeiro* and at the Inter-Anerlcan Conference on ayetena 
of economic and financial control held at Haahington* re^* 
lative to the control and blocking of capital and the trana* 
far of property belonging to Axle nationala* 


*^lhe gorenuMnt* in fulfillment ef ita interna^- 
tional obligationa* at the auggeation of the Board of Seone*- 
nic Defenae* paaaed the Supreme. Decreea ef February 9 and 
March 31* 1944* ^x^vidiag for the c^repriatlen ef buaineaaea 
belonging to Axia^ nationala* Aa ijqplemantatien ef theae de^ 
Creea* raiaed to the rank ef law on January 4* 1945* the Board 
paaaed the following reaoluti<mat 


*11 reaolutiona on the tranafer of real eatate; 

*12 reablutlona on the tranafer of rural property; 
*14 reaoXutiopa on the’ unblocking ef funda; • 
*10 reaolutiona on the tranafer of commercial 

buaineaaea; 

*2 reaolutiona on the expropriation of conmereial 

buaineaaea; 


and other reaolutiona of minor importance^ 


*T0 date* 13 German and 1$ Jigupieae buaineaaea hare 
been nationalized* The Board of Economic Defenae la preaently 
atudy^Uii definitive ,diCpoaltioaa to proceed with the eonh- 
plate elijiiiiikatieii of the few enterpriaea of Japaneae and German 


nat 


ional 


a which are atill active within limitatiena* under the 


contfidl of intein^toraf 




*Alao* complementing the meaaurea adopted for the ex< 
propriation of trademarka and patenta* the Board haa requeated 


the* 5 u^ 



Gove 



t t# paaa a decree foiHeiddiag the iapor- 


V 


tati^ of ncrehaiidiac of aU. kicda* eapcoially drmga and pharma-* 
eeutibala* of brandm and tnidenarka bdonfinf to oountriea of the 

Axia* 


t 


''With regard to the importation of flour aubaidized by 
the U* Si. Qovemment* the report of the Miniatry of Economy atatea 
on' page 53: 





eedid 


ayetem of 




ua with 

by that 
whi^ii 


*The eonatent iatezrwptioiia ef the miXwey which linha 

* and •eniain rfcladnUcma Pm a hly im nt a i^peaed 
thrdatened te leava the BniiviMi pepwlatieii* 


of .llhdid: 
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,hbraed* 

jnriinlanl f»od« 




for the inportntiM ef thia eeroal fiom 

to B2.6d5 tone, ef which only 4$ 




the 
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irtilch agraad to attp|ily from its own atoe^a of Auatrallan 
wheat a ahlpmant of 9*280 tona« Ihe ij|portttloii of thia 
wheat through the portt 6f Arica and Antefagaa^a waa pro- 
Tided for by 3«g>re«e Deereea »oa« 213 and 23^ of NoTeaber 11, 
1944* aald deereea providing for the rednetion of Inport 
dutlea by 25 ^, and the application of jTrel^t ratea similar 
to those which are conceded to the gevequiejcit for the trans¬ 
port of gevemment cargo; these measures were taken to equallz 
the price with that of Argentine wheat* Subsequently, the 
government of the^ United States conceded another shipment of 
9,2^8 tons; the Supreme Resolution of Jaauar;ir 20* 1945 and 
the Supreme Decree of February 6, 1945 granted ths aame 

facilities of transportation etc*, as for the previous lot* 
From January to liay 1944* some shipments of wheat from 
Argentina were effected, to a total of 3,279 tons* The total 
of the previous shipments, although It did not meet the normal 
demand for the cereal, permitted the supply of raw laaterlal 
to the flour mills of the country, and served as a basis for 
the freezing of the prices of flour* 


^Thai^s to the decided cooperation of the government 

of the United ^ates, this quantity of wheat 'was obtained under 

$ « 

favorable conditions* 


hdmpted 


should be noted that the ePM 

to amoid tdo imomio of 

roUtidm to Ai^ehtimo 
national budget and of the Ay 
I of appreciable funds* * 16R 


affooted th 
Pas Railwior 


depriving 


no satlsfacteiy attention 
ry and Inso^ltiM arrdet of 


iU!«u.t^ t^ of IIMT ]»bm»t 

s to meet with fallui^ In Its eurreht efforts to la* 
Qovemmsnt to agree to the I’eturm to Qermany of Axis 

itrla now internsd In the United Statee* (Telegram 


1 llarcat) a 

, duee the' 
natlonale 


August 


observations rslate to natters of 
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C« lha arraat and eonflnanont without trial on Coati of 

a of Ceeha- 


JvHijo Olaar Caaalaa* Editor of Loa 
banha* baaauaa of tho publieation of 


D 



lOloa critical 


of the Qevamaant and tho roprinting of Podro ZilToti 
Arcana latter to Proaidant TiXlarrool which tharatofora 
had boon giran onlj cilandaat hae eirei|(Utien in thia 
countt 7 « ' The aapadiallj ob;}actionabia fut^ra of thia 
occurraaca waa tha evaaion of tha writ of habona oorpua 
iaauad in fawor of Canalaa* 


Tortura of Priaonara* lha iSnbaaay has boon aaavu^d 


and 


abundant taatiaonj in confinaation raachof it eonatantly 
that it ia a coamon practlcw for tha poliea and othar 
authoritiaa to adniniatar notor oil or caator oil to priaonera 
whom thaj dialika or from whom thap ara tf^fihg to extract in* 
formation. On Adgdat 24th at a luncheon at the Ih^aap z'o* 
aidaneo giran in honor of Dr. Anicato Solaraa* ax«»ttaetor of 
tha San Xavier Univaraity at Sucre* at which the Rector of 
the Sah Andrea Uhivaralty of La Pas* Dr* dzvaehaa Zallaa* 
waa pMaent* two of my guaata were the heads of the student 
body of the La Pas Oniveraity. One of these ^ung men 
stated that ha has been Jailed repeatedly by the present 
authorities and that on one occasion idiile detained he wasi 
forced to swallow large quantities of castor oil twenty* 
ei^t consecutive days* 


S. 


4 « 


farm of exaggerated nationalism* prasuiiAbly tha 




a tmachings 
mamifaytdd itw^f lataZy 


shwhi 1b^ thd .aot of 'a pclima 



idliar farii 



biin 


who ordered my chauffeur 


to remove tha American flag from my car which I had placed 
there together with tha Balivian flag during tha natianal 
holidiyi as an act of dafaranaa to tha publicly aaEpfaasad 


wialiai of tha local autheritlas that a^ cars be decorated 



gliertly thatw fl a r 

hi the 




fUg be 



right ef 


eccupied by the Chaaoaxy* Ihe Belial^', f^^ai^ (whi^ Is' fleihl 
ovhr an adjasibii pertioa ef the buHdimjl) la en the right of 

the Slbaamy^s flag but tha effleiala ia question evidently 
had looked at the building from tha rear with tha result that 
tha American flag appeared to be on the right* 
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Aanastj the press Is strictly ouytXed and that this con¬ 
trol extends erer the ree^ytlon and trahsnlttal of in- 
foraatlon hjr the representatives of the foreign press. 
Unfortunately^ the representatires in La Paz of both the 
Assositted Press and the United Press are Bolivian citizens 

4 I 

slie for personal and fasdlj reasons are acquiescent to this 
control. 


A sense of fairness requires that an effort be made to dis¬ 
cover and appraise the reasons nhich may account for the attitude of 
the Bolivian authorities as described in preceding paragraphs, I 
have conscientiously made such an effort, with these results: 


tect 


of 


or Inability 



It is probable that the reluctance 


e authorities to control the growing insurgency of 


the miners results from their earlier demagoguery. They came into 
office with the.battle-cry *No more Catavl Massacres^ and after having 
made many promisee of coaqpletc liberty to the workers and miners. More¬ 
over, the Vlllarresl regime rests almost exclusively upon the armed 
forces and the mlhsrs and soma woxiesrs 


and if it faUa to fulfill 


its promises to the. workers end, mihsrs it will find itself supported 
only by the Army* This In turn probably would result in the elimination 
from the Govsrximint of the MUR, which is believed to have but little 
general foXLosring, The result is that, caught between the Embassy's 


demands for the protection of Americans and the miners' turbulence. 


the Government does the least it can and trusts that nothing asrious 

will happen* ^ 


Thlsj hoi^sr^ does not taqplala'the failure of the Gevomment 
to curb its own ea^loyeeS 4dio aM known to incite the mlnore ai^dnet 
Americans, It is believed that the Ssbaspy may yet'sueesed in patting 
a stop to this. 



rosnfiiM 


The Rubber Development Contract has never 


then it wan _ 

benefits were si#e6tsd ta reeu^fc Ifreii it^ gslie 

thinking on the withjebt hue further hefudiUted'^^ the Inpaet wpen a 
natural cupidity of t^e fantastic prices paid for smuggled rubber by 
Argentine blmck market operators. 


for 
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it Wist be recognised^ howoTer, that a large ^ djaaalc, 
and able German celenj has existed in Bolivia for a great man/ 
years* It is welded almost inseparably to the Bolivian eeeial 
and business structures* Vast areas of the eoaetry have depended 


upon great German firms for 


rchandise, banking, and treasperia 


tlon* They constructed mhny of the modern business buildings in 
La Pas, they intermarried with Bolivian families, they embedded 
themselves very deeply into the national life* 


Sven in defeat. 


great is the residue ef their influence. 


there are countless Bolivians of high and low degree, officials and 
others, who admire Germany and the Gomans, respeet German culture, 
science, military promessy The Embassy understands that the children 
of President ?lllarroel. Finance Minister Pas Bstenssore, and Minis¬ 
ter of Agriculture Zuase Cuenca currently attend the German school 
in this city* 


General * It is disappointing and at times exasperating to 
an American to witness the persistent disinclination of the Bolivian 
Government to make due and proper acknowledgment of the many and 
important contributions to Bolivian welfare made by and at the ex¬ 
pense of Americans* 


f 

It is possible that the element of false pride eaters into 


this attitude 


a reluctance to be "beholden** or to acknowledge 


anything im the, nature of charity* 

* 

* • 

I have long been of the opinion, which has not lessened 

since wj arrivalVin BpXiFia, that we are oursel^eai somewhat to blame 


this situation* 


have. 


point 


very elese to 


thrusting 


our munificence upon Latin America, and, for a 


point 


having done so we have not seen to 


Uiat means 


devised whereby full credit should 


very well 


end ChrisUmiOy far tha individual to perform his good 


birmitfsly^^ hTf . sp th din g pMM memiss and eartfirng out 

great" and ii^rtadt uk^iriunt Am' emmstruetive, imisrnatliiial essperu^ 


tion, and part 




very largely 


possible knowledge Of liiat we are doing 




this line 


/ Aug 


eorrective aetien 


telegrams 903/August 31» U 


Ai August 3i^ 3^ PviUj And 911/ August 31, i In ths oonvsrsa 

A^Jairu dsmsidilMd in 
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As was reported, Sr. Chaodn, following his habitual 
custom, professed entire agreement with all that I had said and 
repeated his usual assurances that onljr the persistent requests 
of the President prevented him from insisting that his resignation 
be accepted. He urged me to express similar views te the Presi- 
dent and to some of his Cabinet colleagues whom he described as 
■^conservative" • I stated that 1 had alreadj talked along similar 
lines to the President, that I would do so again, and that I would 
be glad to speak in the same sense with other members of the Cabinet. 
I have been invited to call on President Villarroel September 6, and 
1 presume that this invitation results from mgr conversation with 
Chaedn. 

( 

* 

With this third step, which I presume will be duplicated 
during my impending conversation with President Villarroel, I shall 
let matters rest pending some indication of the Department's approval 
or disapproval of the measures already taken and its specific in*> 
structions as to any further action it desires me to take along 
these or other lines. 


Respectfully youre. 
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!• of letter from 

da. Huaaehaea de Bolivia. 

2. ttensraiidum from F«5»A« 

Si^eial Representative. (Cepy) 
3* Copy of letter (excerpts) from 

Ifinora Ihtifieada del Cbrre 
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Enolosure No. 1 to Despatch No. 1487 


entitled "U.S.-Bolivian Relations** 


dated September 4, 1945 from^Jlmerican 


Embassy 


La Paz,. Bolivia 
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COMPAfJiA HUANCHACA DE BOLIVIA 


PULAGAYO -BOLIVIA 


DIRECCION TELEGRAFICA: 


♦»HUANCA** 


CODIGOS; 


Pulaoayo, August 22, 1945 


BENTLEY’S S y A.C. 5th Ed. 


Walter Thurston, Esquire, 


Embassador of the United States of America, 


American Embassy, 


La Paz, Bolivia. 


Dear Sir: 


We have had considerable trouble with'the Labor 


Insepctor by the name of Josd de la A. 


scobar 


and have 


made a formal protest to the President of the Republic, 


the Minister of Labor, the Chief of .Staff, and to the 


Commander of the Regiment in Uyuni 


regarding his acti 


vities inciting the men against us. 


This man is a very 


rabid gringo-hater and trouble-maker 


and if allowed to 


continue his activities in the office he now holds, he is 


going to cause us a lot of serious trouble. 


Due to the 


fact that he was found guilty of forging one of our work 


men’s 


ompensatlon checks. 


Banc 


Central started legal 


action against him. 


To try and protect himself, he has 


demanded that the Syndicates here and in Uyuni help him 


in this matter and has told them that we were trying to 


f f ame him;. 


H6 hAs .been able to borrow sufficient money 


from them td pay beck the money he nas stolen 


I » 

Inasmuch a 


the Commander of the Uyuni Regiment 


Tcnl. Antonio Delgadillo 


has sent 


ode telegrams to both 


the President and the Chief of Staff, demanding this man 


removal because'^of the bad influence he exerts on the people. 


I 


hb 


the 


b bhftt possibly you, too, would be able to add 


Ight' Of ydtir office to the other protests against this 


m 


^ * 


Anything you can do to help us in this matter will 


be greatly, appreciated. 


Mr 


Hlnkley of your staff is at 


present here and should you need any additional information 


about this matter, I am sure he will be glad to give it to 


you 


thanking 


Tcry mnoh for your assistance,! 


Very sincerely yours, 


/s/ Jack B • 
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deneral MiiiBer. 
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Enclosure No, 2 to Despatch No* 
entitled "U.S.-Bolivian Relations" dated 
September 4, 1945 from American Embassy, 

La Paz, Bolivia. 




La Paz, Bolivia 
August 29, 1945 


MEMORANDUM TO THE AMBASSADOR 



Winthrop R. Scott 




Amplifying our conversation of the other day 
concerning labor conditions in the mining in¬ 
dustry, I take pleasure in enclosing a report 
made by Mr. Hinckley as A result of his recent 
trip to Oplooa and some of the Aramayo properties 



I 








Attachment. 
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Page 2 of Blnolosure No. 2 to Despatch 
No. 1407 entitled "U.S.-Bolivian 
Relations** dated September 4, 1945 
from Arnerloan Embassy, La Paz, Bolivia 


y 


MEMORANDUM 


I 



Mr. Wlnthrop R. Scott 
Special Representative 

L. H. Hinckley 


SUBJECT: Labor Unrest and Danger, to 

American Nationals 


La Paz, Bolivia 
August 28, 1945 



Pursuant to your verbal request, I am submitting here 
with a report concerning labor-management relations at the 
three mining centers recently visited by myself. American 
personnel at all of these properties consider their lives in 


danger and hence are uneasy 
have been removed. 


In many oases,women and children 


Oplooa was visited on August 13, 14 and 15. On Monday 
August 13, the labor syndicate requested an audience with the 


general 



anager for the purpose of requesting a certificate binding 


the company to reemploy two of their leaders, which men at that 
time were planning to quit voluntarily for personal reasons. 
This meeting lasted some three hours. The management explained 
that such permission could only be given by the La Paz office. 
The syndicate, though demanding this document, made it very 
clear that they themselves would not be responsible for ''con¬ 
sequences** which might ensue should the certificate not be 


granted. The following day the same men appeared, objecting 


to the 25^^ retroactive night pay, as paid by all other Bolivian 
mining companies and objecting to the removal of a party that 
had occupied a company house without authorization. Also, they 


objested to a camp sanitary worker who was promoted to the 


positioti formea^Ly. filled by his superior. The company explained 
this was in compliance with Article #65 of the Labor Code. 


In addition, there were many minor ooinplalnts fiUnd with 


the management. Stoves were requested for the women working on 
the picking belts. It was requested that the employment of 
women in the bodega be discontinued, and many moral complaints 


were filed. It appears Oploca is very immoral, but the syndicate 
malcps a great distinction between immoral acts perfprmed during 

honre and those during time off. Xn one case the 
cojdplained to the management because of the sets com 
an army lieutenant. 
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On August 
tljM. tafor.. 




to make 
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syndicate.leaders» as they hay® done 
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foreigners* 
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Page 3 of Enclosure No. £ to Despatch 
No. 1487 entitled "H.S.-Bolivian 
Relations** dated September 4, 1945 
fromAmerioan Embassy, La Paz, Bolivia 


.Among other complaints, the syndicate informed the 
management they would not accept £5% settlement for retroactive 
night work pay and would strike were such attempted. Later, 
a directive was obtained and £5^ was paid under the direction 
of a labor inspector. 


Whenever the syndicate presents requests or claims, it 
always speaks of **oonsequences** which the company, may suffer, if 
the request or claim is not granted. Likewise, the syndicate 
officials always absolve themselves from all responsibility 
for any acts of violence of which the **consequenoes** may consist. 
As is well known, the acts of violence to which they refer is 
must often that of the brutal killing of Mr. Quintanilla. The 
perpetrators Of this crime are all still employed by the company 

These include Alejandro Esclanata 


aad enjoying complete freedo 
Romero, the actual leader of the criminals and the one who took 


the most active part in brutalities of the strike. Teodoro 
Plores, the first to attack,, is an ex-boxer from Oruro and a 
vicious type of man and a very active agitator and an extreme 
hater of all Americans. IThe writer saw this man working at track 
repaAts in the main hauSifege tunnel. The women involved in the 

Feliza Aldapi Mogno, who gouged out the eyes, 
Eugenio Majla, who tore off an ear, Fortunata Davila Arroya, who 
urinated in the dying man*s mouth when he asked for water, 
Fortunata Leon Cejas, who led the attack on the house in the 
search for the family, and Benedicta Ramos who accompanied Arroyo 


atrocities were: 


and a relative of Mogno. 




. Quintanilla* s body was buried at Oplooa in an unDiarked 
grave by Orders of aro^ officials. It appears that the mutilated 
body would have created an unfavorable sentiment towards the 
present government if viewed in its home town,- Cochabamba.* 


Richard Kriesel, mine superintendent, has been 


threatened to suoh 
when undia^gvound 


extent that his life is definitely 
he does not go ondergroiind 


V 


danger 




contraot. 


by other foreigners. ^ is breaking his employment 


Captain j*. Alberto Valenola Oblltas, Jefe de las Poliodas 
Mineras de Ncnr y Sur Chinas, told'Mr. Mark Bandy, ''should there 
be a strike, I (Captain Yalencia) would be killed first and you 


(Mr. Bandy) second." 
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On August 15, contract mine workers at Chorolque, earn¬ 
ing 8U1 average of ^138 per day, submitted a petition requesting 
jf) increase commensurate with the retroactive back pay given 
night workers. Ironically, the spokesman for these contractors 
waS' a laborer earning only ^30 per day. The matter was settled 
amicably, principally because the syndicate leaders were brought 
to Ouechlsla where they had to deal with the management off their 
home grounds. I was informed that the foundry workers at Telamayo 
considered the contractors* petition presumptive and considered 
going to Chorolque' to advise that syndicate not to strike. The 
Aramayo syndl-oates are only about one year old whereas the 
Oploca syndicate is some eight years old. Aramayo officials 
believe their syndicates will become more troublesome with age. 

On various ooHasions syndicate groups enroute to or from Tupiza 

have held minor anti-gringo demonstrations at Quechisla. 

* 


AtPulaoayo, visited on August 21 and 22, management- 
labor conditions are generally good, most syndicate leaders 
apparently working for the mutual benefit of the company and 
workers. However, this mine lies in a district which until re¬ 
cently was under the labor inspector, Jos4 de la Escobar, whose 
actions f^re recently reviewed in a memo to you concerning the 
antimony mine, Testcuaentaria R. Cruz. This labor inspector has 
made many trips to Pulacayo and on almost every occasion made 
inflammatory speeches to the workers advising them to rebel 
against the management and against gringos. This inspector 
objected to the dirty .aprons worn by the company’s pulperia em¬ 
ployees and advised the workers to throw them in the face of the 
gringos. He also promised the workers to have Mr. C. D. Clarke 
mine superintendent*, and Mr. Ramon, -mine foreman, dismissed. 


Among other difficultie 


caused by Inspector Escobar 


a 


severance pay check given to deliver to a worker was apparently 


deliberately withheld 


Finally', the worl® 


was issued a duplicate 


cheek. 


However 


Escobar 


it appears,forged a signature and cashed 


the original check* 


notifying them of the issuance of 


The bank appeared lax ~ln that the letter 


1 ^ 


eh# 


left ud 


oeoned ^for about one day 


The bank officials took action against 


Escobar in order to recover the 7,000 odd 


anos 


Although 


this matter is not settled, Escobar first made a trip to Pulacayo 


explaining to the workers 


Che 


s being framed and solicited 


their aid in breaking the power of the ’•vicious rosea 




returning 


Paz 


I have been informed Jos6 


Since 
has been 


relieved of his dutie 


L ♦ 





numerous pamphlets a 
areas purporting to 
der the present 


eddltloa to 


mine 


hendblils 


great rnmim 

ceeewr theme 
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At the time of this visit it appeared trouble was most 
likely to occur at Oploca, next at the Aramayo property and 
least likely at Pulacayo. In most cases, the native empleados 
(salaried workers) are fully as scared as are foreign employees. 
At Oploca a native mill shifter,who needed only three months 
more work to collect a large pension saw fit to quit. In case of 


a riot, the uns 


underground 


can be 


zpected to commit the atrocities. 


for the most part. 
However, this group 


takes little active part in syndicate affairs as regards dis 


cussions with the management. 


At Oploca the agitators appear 


to be drawn from mine capataces and others holding the better 
mine positions. At Pulacayo the most radical element is found 


in the machine shbp. 




I wish to reiterate that it is the general consensus of 
opinion among mine managers in this district that a major riot 
at any of the mines would rapidly spread to all mines in the 

district. 



LHHrrb 
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Saclomr* no* 3 to doapateh 

no, 14d7 dated Sept* 4^ 1945 

from Amanbasoy. La Pas. 


"United States 


on- 

Bolivian 


relations" 




CCMPi&U XZNBU UHIflGADA. SIL CSBRO SB FOTOSI 

% 

POTOSl - BQUVIA 


mreeeioia Telegraflea: Codlgo Bentley 

Unifieada Casillas Hes« SO y 52 

Offioe of tbe Oeneral Manager 
i^gust 27th» 1945 

e 

Itr* Jasn Ae zengetita, 

UkiteA States ImiMSsy, 

La Pas* 

Dear Mr* Zangotita: 


Sabotage; Three days^ago a garage aeohanic mho is a syndicate 
secretary inserted a handful of old bearing balls and rollers in 
the differential of a small truck* This mas proved beyond the 
shadow of a doubt but the police chief, Major Bustamante, released 
the nan and returned him to work* The mechanic's name is Serverino 
Ranires* 


yesterday, Rafael Zegarra, mine electrician, who was pre¬ 
viously very outspoken in pro Axis sentiments, placed a new two 
thousand dollar loeomotlve battery on a charging rack without 


ding 


distilled winter, and then placed it in service without adding dis 


tilled water, with oonsequent damages* The police pretend to find 
nothing wrong with this but have imprisoned a Jewish electrician, 
Wolfgang Silberstein, who was underground on Aift at the time the 


damage was effected* Last night, unknown persons turned a water 
■win loose in the mine into the main ore i>ookets, causing great dam* 
age and loss in production* 


Iven thou^ the police investigaters report that a nan is 
guilty of sabotage the police chief will take no action* 

The sub-official Gutierrez who arrested^sso and whose removal 
was promised the Ambassador by the President, is still here making 
trouble * 


ehisf 



pwstwwt svisrsd our ehisf 



srrWst 



the polios 


new 



agsBts is fsros into ths dsstsr 








in La 




srAsw, but in ths 

of 
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that 


hPt thvi mo stemts had swum 


psUss 
■ W t w rm ths pslAOs 
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Syndieatat After the ■Inieter of labor's statsAMit la the press 
of reeent date that force would never again be used against the 
worknen, and that Roberto Arcs had not been appointed general 
Manager of Patlllo because of the American directors* "Intransl- 
genola", the Catavl syndicate stated that they would refuse to per¬ 
mit an American manager to come to Catavl, and, as you know, had 
already refused to pendt Mr. Tamplln to come to Catavl. Upon 
receipt of these newspapers here the syndicate members decided that 
they could take the same steps and-have me and the other Americans 
thrown out of here* 


Sverythlhg has been quiet here and I hava beenihrough all the 
sections several times since my return, and the men have all been 
courteous to me personally. However, whenever they get together In 
town and at syndicate meetings, the agitators stir up the usual 
phobia, nob psychology against the foreigners, threats of death or 
bodily harm, and resentment against the United States for not paying 
a hl|^er tin price so that wages can be raised still ftirther because 
of-Bbllvla's contribution towards winning the war. 


1' will simply tell you this; ccmdltlons are going to get a 
whole lot worse before they get any better unless a strong stand Is 
taken both In Washington and La Paz^ and It Is probable that the 
Ambassador's exeellent and forceful stand Is being met with a 
jt)lbhBbht'fhOi'by'thb government, while orders for reprisals are 

being given to the provinces. 

% 


p 



This man was the Labor Insj^ctor 


for 


year 


ow holds the same position In U 3 nihi 




caused a grpat deal of trouble here, was an extortionist, and we 
have ^s signature on/zeeeipts for appreciable sums ^ forced loans 
irtilohirTO illy kave^-i^^^^ ieslre* 




\ 


some little^time ago he visited Archie Xllllgaa's mine and told 
the acootmtant approximately the following| "TenemoS quo ser unldos 


y vamos a sacar a 'OSes gringos o sea |>aolfl cemente o sea a palos, y 


tenenos en la 



Ion de Uyunl unos 5oo hombres quo pueden porter amas 


y q^tNOies. sstah dlfpimlU^ a eualqnler asmsmte.” 

^ T ^ ^ A ♦ 


K 




4 I I 


BsoObaT is, .111 ly pinion, so rabidly, inti grlhi^ that not too 
much Importance should bb Uttached to his words, because he Is an 
extremist, and.l don't really believe that he is a typical repre¬ 
sentative of this government. 


Mrs. Uaume and 1 send our kindest regards to the Ambassador, 
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yoU' WdU visit us soon. 






• 






v: ‘r 




Wimeerely yours. 


•f 




' • ‘■'j. 

•r A * S • 


. • r ^ 

V Vu*- 


« 

• 


•4 . 




\ 




•e. . 4* 


. m 


\ • 




A 


I 


! 0 


.i.’*- w I-- 






• 4 


- ^ 




A* 


* / 










•y 




- I 






f\ t 








t'jij j-i- 

» * Jo * ' • « 

.l’ w • •• , • ' 

••I , ^ » » 




•e 




-“V* . 


T 




•p*t * 


t » 


9 • * 

>v ■ 

r, lif e- ^ -Jr 


p e 

1 


»t 
t 


..b ' 




^ * • 




• 4 • 

V 




A'- 




C i 




V ^ > A V 


o 


. » ^ 


V 




I / > ^ 

‘v. 'W 






♦ ' 




. * 




' h‘i 


j r 




y 


T •• 




V 

•«r 




^ A • 


4 i 




, .'V 


4 *1 













Enclosure No. 4 to Despatch No. 1487 
entitled »*U.S.-Bolivian Relations" 
dated September 4, 1945 from American 
Embassy, La Paz, Bolivia 

4 



CONFIDENTIAL 


August 31, 1945 


To: The Ambassador 

\ 

From: the Commercial Attachd 

With reference to your personal letter of June 30 
to the President of Bolivia, and your request that I give 
you a report on results I have noticed which may be at¬ 
tributable to the letter, the following observations are 
submitted: 

4 

1. Pro t ection of American Citizens . In addition to 
your observations this'morning, 1 can only add phat with 
reference to the Teimplin-Arce matter, the Gpvernment has 
taken no constructive steps to solve this problem >irhich 
continues to present a distasteful situation. 

2. Axis Economy . No action has been taken to cooperate 
with the United Stht'es. 


.§La - 

festation : 

asking him 


eela 

15 ^ 


ed- List 


Record unchanged 


Only mani 






^roo Kramer to |!az Estenssoro 




importation ttom 4xgentina 


>1 ah eicohange peirmit intei^ah ,to 


Axis drugs. 


Zarco wrote the 


letter at my request and it was acted upon favorably by 
Paz Estenssoro. 



3. 

Indloati 




In the last 4*6 weeks, there have keen 
t is inoreaeing. 



there 




there appeere 
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of interest in attracting foreign capital to establish 
industries here. This desire to industrialize and the 


probable offer of special privileg 


theoretically could at 


tract Axis-tinged capital from abroad. 


Certainly the 


spirit bit cooperation is weeik if not non-existent. 


One manifestation of its lack of cooperation is the 
reaction to the list presented to it of Germans in the USA 
whom our Govarnment wishes to deport to their homeland. 

Out of a recommended 52, this Government wished that 37 be 
retuThed to Bolivia. We', on the other hand, would like to 
see many Germans in Bolivia sent 'back to Germany, but our 
opinion Is that this Government would not entertain such a 

suggestion. 
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